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STATE OF NORTH CAROLINA
COUNTY OF _New Hanover 800K PAGE

N CENTRAL CAROLINA BANK AND TRUST
4 LINE OF CREDIT DEED OF TRUST 1”1 0881
(With Conastruction Loan Provisions)
This Deed of Trust secures obkgations. curmed i part 1or the construction of improvesnents upen land, ncluding presadt and utare ts govermned
by the provisions of North Carolina General Statutes Aricie 7, Chapler 45,

rmsuesooarﬁrmmmedmm 4th day of Ak Maf 1694 1y and between

["Grantors,” whether ane or more in nurnber, a Corporation, partnership or indmadual{si],
SOUTHLAND ASSOCIATES, INC., TRUSTEE (“Trusiee”, and CENTRAL CARQLINA BANK AND TRUST COMPANY {“CCB"), a North Carolina banking associason with
s prncipal office in Durham, North Carolina.

WITNESSETH:MMeas,m&mw%beMNwmmdMahmdcremmardccam:‘»agaadnmﬁ
fo the Grankrs a ine of credit in a sum ot &) excood mumnheusedmparlhmmmdm
mamdmrwmmmmmnmwmummm Mceﬂanwmlﬁl_m
Loan Agreement between Grantors and CCB daled the 4th
(mmmmmmmmwmmammdrmwmsm “Construchon Loan Agreement”)
which said Construction Losn Agresmsant is incorporaled herein by redecence (0 the same extent as i made a part of $is Deed of Trust, and

WHEREAS, the Gramiors of any or either of them may herealter execiure and deliver 10 CCB vanous noles for negotiale and discount vanous noles payable 1
them), quaranty agreements, or any other such evidences of indebledness whatsoever, at vanous Bmes and in JAoUS amownts within he mits of sad line of credit, and

WHEREAS, it is the intert of the paries hereto that this instrument shall secure present obkgabions and fulire obkgalions of any one ar more of the Grantors
and that CCB 1s aushonzed 0 make huksre advances 10 be secured by this Deed o Trust, within the #fiean (15) year penod beganing on the date of this Deed of Trust,
upon the signature: of any one or more of the said Gramors without the: signature of any other; and

WHEREAS, the obligalions secured by this Deed of Trust nclude the Construchion Loan Agreement, nolefs), guaranty agreement{s) or other such ewdences
of indebledness of Gramiors and payabile to CCB, (the terms of which are incorporated by rederence harein] and Graniors' Gabiity for: environmental warranties and
representations, 1axes, mmmmﬂa@h&ﬁbhmdmsmaﬂ“@g&mm%nmw
of Trust (hereinafter collectively refermed 0 as “Obligabions™), and

WHEREAS, it has been agreed thal no expcution of a wilten instrument shall be required 10 evidence Or secure any advance made hereunder, and

WHEREAS, it has been agreed that in addiion 10 and not in subsiilion of any other secunty wihich may be held by CCB. all of the Obligations of said Grantors
to CCB which may hereafier exist, sither as principal, surety, Guaranior, or endorser, wilhin the: imits of said line of credit, shall be secured by the conveyance of the property
hereinafier described, provided that the t10tal of the Oblgations hereby securad, exclusive of interest and amounts advanced 1o prolect the property heveinalier described,
ncluding but not imited 10 taxes, assessments, and prior kens and encumbrances, shall al no one me exceed the maxmum kit of this Deed of Trust as set out herenabove
and piovided further that should any one ilem of the Obligations secusred heseby be overdue and/or unpaid, CCB may at its opton deciare all such Cbisgaons due and
payable. ¥ the tutal of the Obligations of the Grankors sirall be greater Mhan the mexamsam mit of this Deed of Trst as sat out herenabowe, the amount of such Obligabons
up 10 and meludng sad maamum kmit shall be secured by this Dead of Trust

THE OBLIGATIONS SECURED B8Y THIS DEED OF TRUST are for the present and any fulure obligations of the makeris) 1 the payeeis) thereol, and this
Deed of Trust is execuied o secure all such Obligations.

The total amount of he preserd obligaion secuned is

The marimum amount, inchucing present and fulure obgalons, which shall be secured heveby at any one ime is

zsi:parmmmmmuﬁgﬁrsmmmumddmummmmqﬂmmmmu&wdm
o1 batance of alf of the Obligasions secured by this Deed of Trust shall always be due and payable in & acCONENg 10 e ferms tereot,

NOW, THEREFORE, IN CONSIDERATION OF the premises and of the sum of One Dollar and other good and valuabis consaderalion 1o 1he Grankors in hand
paud by the said Trusise, the receipt of which is hereby Rully acknowdedged, and in order %0 Casry out the intention expressed in the premises, the sad Grankors have
gvon, granted, bargainad and soid and by these presents do give, grani, bargain, sell, alien, assign and convey unto said Trustes as trustee, and i successors and
assigrs, with power of sale, the foliowing described property:

Al of those cortain lots, racts or parcels of land lying and boing in New Hanover County, North Carcling,

and more paricuiarly described n EXHIBIT “A™ atachod heveio, (horeinalior ihe “Property ™}
iogether with 2l mprovernents, heating, plumbing, elecirical and air condiioning Bdures, equipment and appurisnances thossln, inchuding Soor cameing, and ali rencwals
or replacements, now or heroalter altached 1, located upon, or used N connection with said Property.

TO HAWE AND TO HOLD said Property with all priviloges and appurienances thereon and thersio balonging unid the said Tausiee and its successors and
assigns forever n foe simple. And the Grantors covenant for themselives and teir heirs and assigns thal they are seized of said Property in fee and have good ngit
© comvey the same in fee simple; that the same is free and ciear of all encumbrances of any kind, and that they will Jorever wastani and deled the (ille therelo against
the: clams of all persons whomsoever.

~ THE CONDITION OF THIS DEED, HOWEVER, IS SUCH that # the Granlors, their heirs, porsonal represenialives, Successors of assigns. shall pay or cause
1o be paid and shail oherwise perform and fully discharge all of $12 Obhgalons secured hereby 1 CCE, shall perform sl other obligations herein assumed 25 1 the
payrment of taxes, assessments, NSUraCe pronmas, amd monies advanced by CCB for the purpose of protecting its security, shall packoms: and iully descharge all covenanis
and sbpulations a5 heren required, then $ws cormeyance shall be mull and void.
1T 1S UNDERSTOOD AND AGREED as inllows:

1. Tames; Assasements; Insurance; Other Encumbeances; Escrow Deposits. The Grantors shail pay all taxes, or olher assessments, which ray be levied
upon or aganst said Property, within the fime prescribed by kaw, shall upon demand of CCB pay 10 it monthly n advance one-teellih (1712} of the estmated txes, assessments
mmmhmmmMWMMmaﬂmmﬁmMumwhmmmmm “extanded
coverage.” 800d and any other hazards for which CCE requires coverage in such amounis and wilh such nswance company of companies as CCB may requing, which
poiicy, or policies, shall be payabile 1o CCB, as iis inleresi may appess. and be deposiled with CCB 10 be appled, in case of ioss, as tr as the same may extend o may
be necessary 10 the salistacion of this wust ¥ the said Graniors shall (10 pay saed s, OF OIST SSSESSMANIS. OF INSWFANCE praTmuns, &5 and when said Lowes and
assessments and premiums shall fall due, o 10 ellect Sand Bsurance, Or 10 koep said Property ree and cleer of sncucnbrances, COB shall be at Sberty 10 pay sasd Lows,
or other assessments, of 10 efiect and pay fe prermeums 1o Siid NEance. of 1o pay off and remove Such encumbrances. as e case may be, and the amount so advanced
shall be deemed princisal maney, anG shvall be added 10 the Obligations secured by s Deed of Trust and shall be due and payabis on the first day of the e succeeding

monh Retumn to ALLEN and MacDONALD .,
217 N. 5th St., Wilmington, NC




2. Waste. Grantors shall keep the Property in good order and repair reasonable wear and tear excepied} and shall not comamit or penmet wesie oF desiroy,

damage, or subslantially ch mePropenyoralbnmePrapeﬂybdetenoratsﬂt & of permit any of use which might impaw the value of the
oy it lasﬂu:abm Property or maka it any structural aliecation therent without CCB's

Property. Grantors shall not initiate or acquiesce in a change in tha zoning ¢
priot written consent.

3. EvantsotnotaultGramorsshaubemda«matwmdermDeeddrruénﬂm'hlmrmcﬂa&c&awmmmdmmmm
il the said Grantors or their heirs, personal representalives, SUCCESSONS OF ASSIgNS fal or neglect 10 pay the monthly nstaliments of inderest and principal when due
and at the time and in the manner set out in the “Construction Loan Agreement” or any guaranty agreameni(s), nol(s) o other evidencel(s) of indebledness secured
by this Deed of Trust, or any and all other sums which may become due and payable hereunder. or {bj in the event of actual o ivealened demolion or gy of waste
1o the property which may impair the value of the Proparty hergin conveyed: o (c) # the Grantors shall convey the Property or any part thereol of if tle or any inlerest
thesein shall be sold, ransferred or otherwise become vested in any other person or party in any manner whatsoever unless CCB shall, in writing, hane: expressly consanted
thereto; or (d) upon the occurrence of any event of detault under the Construction Loan Agreement; or (&) upon the occiarence of any event of detaull under any guaranty
agreement, note of other evidence of indebledness secured by this Deed of Trust; of [f} upon the occurrence of any event of delaull under any guaranly agreomen, note
or other evidence of indebledness not secured by this Deed of Trust and of which CCB is the holder or assignee:; of (g) if any indebledness of the Grankr {other than
the Construction Loan Agreement, guaranty agreement{s), noles or other evidences of indebledness securad by this Deed of Trust) lor the payment of borrowed money
hecomes of is declared 1o be due and payable prior to the expressed matunty thereot and the time of paymeant is not exendad by the respective lenderfs). or (hj upon
the occwrrence of any event of default under any other mortgage, deod of trust, or other insrument encumbering all or any portion of the Property, whether prior or subordinale
10 ths Deed of Trust and regardless of whether or not the creation of such morgage, deed of rust or other encumbrance has been previously conseried ¥ by CCB;
or (i} if any judgment against the Grantor, any attachment, any execubion, or any other levy i fled or placed agamst the Properfy or any aart thareol and remans unpasd,
unstayed on appeal, undischargad, unbonded or undismissed for a period of thirty (30} days; or () f any representation, wamanty, opauon or statament rmade by the Graniors)
or any signer of the Consiruction Loan Agreement, guaranty agreement{s), note{s) or other evidence of indebledness, in any of said documents or any other wriling delivered
in connection with the execution of the executed Deed of Trust, shall prove 1o have: been unirue in any makerial respect al the time made: of (k) § CCB naasonably deams
nself insecure for any reason; of {l} if a receiver should be appointad for, or a petibon in bankrupicy filed by Or against Graniors, or any or esher of them.

¥ the Grantor is & corporation, a limited parinership, a general partnership or any other entity ulimately owned by one of more indvickials, then the Granior
shall be in default under this Deed of Trust (in addiion 1o the events of delault stated hersinabove), if there is any changa of changes in the ownership of the Grankor
{whether through stock transfers or otherwise} thal would vest the effective voling conrol of the Grantor in individuals who do not now have efleciive voling conrol and
who, by exercise of such voting control, woukd be in 3 posiion ¥ cause changes in the management of the Gramor. if the Granior is a corporation, 3 kmitad partnership,
a general parnership of any other entity ulimately owned by one or more individuals then the Gramior covenants and agrees, 10 the extent that it can so covenant and
agree, that without first having received prior written approval of CCB, there shail be no change i the managemer of the Granior.

4. Remedies of CCB Upen Detault; Sale by Trustee. Upon the occurrence of any one or more of said Events of Defaull, the whole of the Obligatior:s hereby
secured shall immediately become due and payable al the option of CCB; and

Upon application of CCB, its successors and assigns, & shall be tawhul for and the duty of the Trusiee or its successors, and said Trustee is hereby aighorized
and empowered, to sell the Property heceinbefore described in one or more parcels at public auction. ¥ it is determined 1 a hearing held :n accordance with applicable
iaw that Trusiee can proceed to sale, Trustee shall take such action regarding notice of sale and shall give such nobices 10 Grantors and 10 other persons as appicable
taw may requite. After the lapse of such time as may be required by applicable law and after the publication of the notice of sale, Trusiee shall sall the Property ai public
auction fo the highest bidder at the tme and place and under the terms designated in the nolice of sale, n one or more parcels, and in such order as Trusiee may delerming.
CCB or CCB's designee may purchase the Property at any sale. Trustee shall delver 10 the purchaser Trusiee's deed conveying the Froperty so soid without any convenant
or warranty, express or implied. The recitals in the Truslee’s deed shall be prima facie evidence of the truth of the stadements made therein. Trusiee shall apply proceads
of the saie in the following order: (a) o all costs and expenses of the sale, including, but not mited 10, Trusiee's fees of 5% of the gross sales pnce: () # all sums sacured
by this Deed of Trust {c] the excess, if any, to the person or persons legally entitied thereto. The Trusiee may require the successiul bidder at any sale b deposit immedialply
with the Trustee, cash or certified check in an amount not ko exceed ten percent {10%) of his bid, provided nolice of such requirement is contained in the adwerisement
of the sale. The bid may be rejected it the deposit is not immediately made and thereupon the next highest bidder may be daciared 10 be the purchases. Such deposit
shall be refunded in case a resale is had; otherwise, it shalt be appied 1o the purchase price.

5. Condemnation. Upon condemnation of the Property or enprovements or any part theveol, the entire unpaid balance of the indebledness secured heraby
shall, at CCBs opbion, at once become due and payable and any amounts paid for Such taking are hereby assigned and shall be paid Yo CCB and be applied upon
the Obligations heveby securad.

6. Right of Entry. CCB or its agent shall have the nghi al any reasonable Sme and from me 10 Bime 10 male or cause 10 be made reasonzhie anlries upon
and inspectons of the Property,

7. Assignment of Rents and Profits. The Grantors do hereby assign, transier, and set oves 1o CCB any and all rents, prolits and other income of overy kind
and nature from the Property [hereinafter “Rerits™) dunng the e of this Deed of Trust as further security for the Obigations secured hereby, and upon defaull, CCB shall
be entitled to enter into possession of the Proporty for the purpose of coliecting the Rents arising therelrom, and is hereby authorized 10 amgloy an agent I collect said
Rents, to pay said agent a reasonable commssion out of Rents so collected, and is directed 0 apply the balance upon the Obligations secursd heraby. provided, CC8
may make such repairs as in s opimon are needed to the Property, and shail first dedudt the costs thereo! fom Renls received. This assignment of Rents shall in no
way atiect or prejudica the nights of CCB to have this Deed of Trust foreciosed upon the occumence of an event of defaclt

8. Security interest All the turishings, fitures and equipment which competse a part of the Property shall, as far as permilied by law, be deamed 10 be alfed
fo the Property and comveyed therewith. As 10 the balance of the fixtures, this Deed of Tust shall be considered W be a securily agreement which creales a sacurity
nterest in such furnishings, fixtures and equipment for the benedit of CCB. In that regard, Grantors grant %o CCB akk of the rights and remedies of a secured party under
the Nerth Carolina Uniforn Commercial Code. Grantors agree to execute and deliver 1o CUB, concurrantly wilh the exacuion of this Deed of Trust and upon the raques!
of CCB from bme o time hereafier, all financing statements and ciher documents reasonably required 10 pesfect and maniain the securily inlerest crealed hereby. Grantors
hereby wrevocably [as long as the Obligaticns remain unpaid make, constitute and appoint CCB as the true and tawhul atiomey of Grantors o sign the name of Graniors
on any financing statement, continuation of financing statement or simitar document required 10 perfect or continue such security inlesests. However, 10 e extent allowed
by law, this Deed of Trust shall be a financing statement sulficient to perfect and maintain aly security inlerest craated heraty in the Property and its procesds.

9. Reloase and Cancaliation. This comveyance and the Propesty hereby corveyed shall continue as securty for all Obligalions, presently outstanding and
hereatter contracted by the Grantors to CCB, under and wahin the limits of this Deed of Trust 50 long as there may be any Obligalions: outstanding and unpaid; and upon
the payment of all such Obligations whatever, together with interest thereon, insurance, taxes, and any other charges or fees arising hersunder, and upon the feamMalion
of further advances, CCB shall thereupon endorse upon this Deed of Trust the endorsement that the same has been paid and salished in kit and theroupon the Fogisier
of Deeds of the county where the above-described Propesty is located shall be and heraby s authorized and empowered 1 cancel this Deed of Trust upon he records
of saxd county upon the presertation of the onginal bearing the endorsement as aloresaid; and it shall be unnecessary for the Construction Loan Agreement, any of e
guaranty agreemenfs), note{s) or other evidencels) of indebiedness executed and delivered under and sacurad by this Deed of Trust 10 be presanted for the purpose
of cancediation of this instrument on the racords of said county.

10. Anti-Marshalting The right is hereby given by Grantors 1o Trustee and CCB 10 make partial release or releases of secunty hersunde fwhelher or not
such releases are required by agreement among the parties) agreaable 10 Trustee and CCB wilhout nobice 10, or he consent. approval or agreement of other pariies
and interests, including junior henors and purchasers subject 1 this hen, which parial release or relpases shall not impair in any manner the vaiicity of or prority of this
Deed of Trist on the Property remaining hereunder, nor release Grantors om parsonal liability for the indeblodness hareby secuned. Notwithstanding the existence of
any other security interests in the Property held by CCB or by any other party, CCB shall have the rnight 10 determine the order in winch any or aif of the Property shall
be subyected 10 the remedies provided herein. CCB shall have the right 1o determine the order in which any or all porkions of ihe indebiednass secured hereby are saislied
from the proceeds reakzed upon e exercise of the remedies provided hersin. Grantors and any other pariies who have achsal or Consirucive noice heresot heteby waive
ary and ail nght 1o requare tha marshakling of assats in connaciion with the exercise of any of the remedies permitied by appiicabie law or provides hersin.

{continuad on back)




T1. Complisnce with Laws. Grantors shail regularty and promptly comply with any appiicable legal requirements of the Uinited States, the State of North Carolina
or other governmental entity, agency o instrumentality relating bo the use or condition of the Property.

12. Indemnification. In cass CCBortheTrusteevoluntamyoroﬂ\emiseshallbemeap&rtyk)awsuﬂorlegalprocammumtnﬁmher_afn
cortveyedorloprotectmelianoiﬂ'&isDeadcfﬁusl,lhe'ﬁusleeandCCBshaﬂMsavedhmﬂessandMlbemnﬂusadb;mesbrmMMmm
aii reasonable costs, charges and aftorneys’ fees incurred in any suit or mmmwmmmmmwmmammtwm@m
1t were a part of the onginai Obligations. All interest, Cosls, expenses and advances required io be made to protact the Property o (o dischage a paramount ien on
the Property hercinbefore described shalt be secured hereby without limitation in respact to the amount thereol and the amount so advanced shall become a debt due
hereunder and shall bear m!ereslatmemammumlega!ram.ancllhemocﬁassoadvancedshallbesecuredbythisDeeddTn.sl.andﬁspaeddTms!sacwasal
other covenants and agreements contained in this ilstrument or the Construction LoanAgrminanygua:anty afidi@ni(s], note(s), or other evidencels) of indebledness
any ol the Obigations as heseinabove referenced and defined.

13. Environmental Conditions of Property; Indemnification. Grankxs mwmw (ﬁr m;rme inquiry and ivestigation that: {a) while
CC8 has any interest in or lien on the Property, the Froperty described herein is I hereafter, behhﬁwnplmemailmm
and local environmantal laws and requiaions, including but not limited 40, the Comprehensive Envirgnmental Response, Compensation and Liabilly Act of 1980 {“CERCLA™,
Public Law No. 96-510, 94 Stat 2767, 42 USC 9601 aseq.aﬂﬂeSupamAmnmmamﬂeaum«uaEmAadlmsr'SARA'].mmhb.9&_)—499._1093_m
%13, and [b) [i;ammedawmwmemaemmmmmmmmmmmregmaaadsmstames{mt_ni\gmm
anymatenaiscontainrngasbestus)locatedon,inorundalheﬁommummcmcﬂmmm«ﬁ]ﬁmmmmymwmmmmm
enentandnalu:eo!anysuchmmmmmmummmrwm : ;

mwmmlmmmmmmmmtmm

mmtimluﬁgahm‘wmdﬁm’memm‘besaﬂm)dmmwnmoalbmdbymas«hdagalstCCBas

anywanamymmmmmw&mhthaWMMGthmmmawwm

under any law, regmaﬁmmmdimme.bca!.mufedmal.wmhrmasﬂnemmadewmmmmam
environmentally regulated substances,

mmmcwwlmmmbwmwmmdwmmhafety.andasbamauoroccummepmrh
pavmmmmumsaﬁslacﬁondsaidcmmﬁonmﬂqmmmmagmﬂ.mstﬂMs}MMumw'udhm
mm&mswmm,mm,mmmmmmmmmmmymmummadmdssdmmm
Agreemgumaﬁyagreamﬁs].mﬁ(s],dmwﬁemﬂs}dhdsbb&muwmdﬂanbh‘gmimsandnisDaeddlimtorb:adosua under this Dead of
Trust, or dedtvery of a dead in hieu of foreciosure.

. &aba:imtamCCBmayatanytime.andirunﬁmebﬁmwaﬁce.manmmmtamwunmw
he«eunderbyaninstrumemrswdedmMMhmmdeElmmmﬁmMWbaﬂMﬁ,mliyimddias
cordermed upon the Trustee herein and by applicabie law,

1&mia}mmmrmwmaammmmmmmmmmm
wasvmmmdimmgmum.mmmn.aMmmbymm)wmmmmmmmm
(c]mymmsldmhmpaymummqummmmmwwmmwamsmmqu

ncreasing of decreasing the same may be

dmwslgmnccamuhuwwmmm
{e] This Deext of Trust shall be govemed by the kaws of the State of North Carolina, and in
mmmw;ms}ummswm
onntheCamucﬁonMWMWsLmslammanmMmmwmmmmm
andbmisendsn.-chptwisionsolﬂisbeeddTmamdaclaredbbesavummmm&gsmedhﬂisﬂewd'ﬁustafehmaﬂmm
and not ineaded in any way  define or describe the scope or infent of any provision of this Dead of Trust {g) This Deed of Trust may not be modiied, changad or amended
msssaiummmummsmmwwteMMMMdmmmamsmm
execuled with the same formaiities as this Deed of Trust

16. Notices. All notices Wy CCB shall be mailed i: CENTRAL CAROLINA BANK AND TRUST COMPANY,

Attention: __Michael P, Fare ior Yi i
aporess: _P. Q. Box wi
or other such address as CCB may atherwise designate from Sime &) time.
Nmmmmwmmmw&mmwsmmumm"mma
mmmmmmmmwmﬁmﬂmmmmmwmm.
{SEAL) {SEAL)
(SEA) {SEAL)
{SEAL} [SEAL)

mmhmmmmwwdebMWhtMMWB
RIS cate s 10 be hersko alied and alested by is Secretary, il by authority of its Board of

P S P

President




COUNTY

, Puhhc.do thad

Witness my hand and official seal, this day of

Notary Public

COUNTY

2 Notary Public, do hereby ihat
MWMMMQMWMMMMMM ind

Witness my hand and official seal, this day of

Notary Public My commession expires:

NOATH CAROLINA
I‘_Iew Hanover

L Lynn Rivenbark ' a Notary Pubiic, do hereby certiy that Dick J. Thompson
mmmmmmmwmmshwu B & D Development Corporation

- - ammwmmwmmwmsmmamm
Irehtmgmmunssgmnlsmbyis ' memnmseammwtmass

and soal, P 4t nuuu, May ® 94
/m \\‘ .E'\'\_V"E.HB,"? B ' )
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SCHEDULE "A"
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Wast - 1,262,22 feet: Thence North 10 dogrese 50 minutes 15 seconds West -
«31 feet; Thancwe North 04 degress 04 minutes 45 seconds Bast - 107.00 faet)

36 minutes 50 soeconds West




